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Overview
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Recent History FSA9

* Pre-1997 Bank of England and Building Societies
Commission introduce liquidity regimes

« 1997 FSA created
« 2001 FSMA implemented
e 2003 DP24 — a quantitative framework

« 2007 Northern Rock
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Where are we at the moment?




Present framework
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Present situation FSA

Quantitative requirements:




Our discussion paper




Proposals FSA.

e Lessons learned
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Financial Services Authority ¢ ReV|eW Of Current
Review of the liquidity regime
requirements for banks

and building societies
 Proposals for a new

framework




| essons learned
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Problems with current regime




Our qualitative proposals
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Amplify Existing
Qualitative Standards
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Revised sound practices guide



Our quantitative proposals
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Risk appetite

 Risk appetite for capital
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Graphically
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What were the responses to the

discussion paper?







Respondents FSA

« 36 written respondents plus informal
respondents

 Respondents believe there are lessons
for

— Banks
— Regulators
— Central Banks



Headlines




Also of particular interest
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Moving forward




...and finally... FSA.

Is it feasible to reconsider the liquidity framework for
UK banks in the current environment without having
perverse impacts on the UK economy?
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